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TAX MANAGEMENT ASSOCIATION 
OF THE PHILIPPINES, INC. 

Defensor Santiago, Miriam President People's Reform Party

The Philippine tax system 
needs to be overhauled. 
Major tax reforms are best  
done at the start of each 
administration when the 
president has a clear mandate.

We will reduce the corporate 
income tax rate from 
30 percent to 25 percent. We 
will also adopt comprehensive 
income taxation and reduce 
maximum personal income 
tax rate from 32 percent to 
25 percent.

I promise to reform the tax 
system within my first six 
months in office.

I am for progressive taxation, 
which means that the higher 
an individual's income, the 
higher his tax rate. 
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One of the objectives of my 
tax reform agenda is to make 
taxes to administratively 
simple.

We will gradually increase 
the VAT rate from 12 percent 
to 15 percent by 2019. This 
means the VAT rate would 
have to increase by one 
percentage point increments 
starting 2017. 

I am in favor of reducing 
taxes in income and 
increasing taxes on 
consumption.

I will provide incentives not 
only for maunfacturers of 
hybrid or electric vehicles but 
also to research and 
development for the sector. 
I have filed Senate Bill No. 
3041 to this effect last year.
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There are some 140 laws 
granting fiscal incentives to 
firms. Studies show that fiscal 
incentives are redundant – 
that some firms would invest 
with or without fiscal 
incentives.  Fiscal incentives 
have been a major drain in the 
government’s finances. They 
failed to attract foreign 
investors. They also distort 
the investment structure in the 
country by giving undue 
advantage to the favored firms 
and imposing disadvantages 
on the rest of the economy.

We will abolish the estate tax. 
The administrative cost of 
managing estate tax is higher 
than the tax yield. 
It unnecessarily complicates 
the tax system. 

The solution is to appoint a 
few good men to run the 
BIR and the BOC and for 
Malacañang to stop meddling 
with these agencies. 
Corruption at the BOC will 
cease only if not tolerated by 
Palace officials.

We will abolish the estate tax. 
See comment in No. 16.

We will abolish the estate tax. 
See comment in No. 16.

We will abolish the estate tax. 
See comment in No. 16.
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